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Economics Extended Essay

Abstract

In this extended essay, the research question, “To what extent did the recent economic
climate in Korea determine whether Korean parents send their children to study
abroad or not” is investigated. From comparisons of data of the Korean economic
climate and number of Korean students who leave Korea for their education generate

close relationship between two factors.

From primary and secondary resources which include unemployment rate, inflation rate
and disposable income of Koreans and global and number of Korean students studying
abroad were used for the essay. The primary research is conducted by a survey in Korea
of 50 adults who have children, in June 2011. From this, there is a close relationship
between number of Korean student studying abroad and economic climate in Korea.
From the primary research, Korean parents spend money on their children’s education
‘above’ their real financial ability. And they take that risk since the opportunity cost of
giving up children’s education is much bigger than risk that they take when they pay for
it.

From the survey and economic theory from secondary resources, it was possible to reach
the conclusion — income elasticity of demand for education abroad is less than 1. This
means education abroad classified as luxury goods is not true anymore. Even though it is
a luxury good since people have to afford extra money to consume the educational
services abroad, people don't stop spending money(withdraw their children) if there is a

decrease in their discretionary income.
In conclusion, the that bad Korean economic climate does not mean less number of

Korean students studying abroad even though they can affect the choice of countries or
academic goals that they plan.

(Word count:277)
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Introduction

As the world seems to require more talented people who are international, open-minded
and capable, more people want to study abroad, accumulate broad experiences and
knowledge. Also education is now significantly more commercial in many countries in
comparison to 2 decades ago, and so in Korea. In Korea, people send their children to
other countries and wish that their children are able to experience other school systems,
be in a better educational environment and learn English which seems to be essential to
be a global citizen. But the big problem is that even though they may not be able to
afford it, they force themselves to give their children opportunities to study in foreign
countries. Likewise, in many cases financial factors affect students and parents who are
doing or considering education abroad. Since the economy of a country impacts on
incomes and jobs, in a bad economic climate such as the 2009 global recession people
might struggle to afford to send their children to foreign countries. An_even more 'bad
economic climate’ would impact negatively on international student numbers, which
means there will be a decline in the number of international students who study abroad.

Therefore the research question is

“To what extent did the recent economic climate in Korea
determine whether Korean parents send their children to study

abroad or not.”

By investigating this topic the significant relationship of an economic situation and
demand of international education of Koreans will be revealed. As Korea has the second
highest population which leaves the country to use international education services,
investigating the population's destination will be worth for countries which earn their
incomes from education services especially English speaking countries such as New
Zealand. If the group of Koreans (leaving Korea for their education) moves back to Korea
and stop demanding in the international education market because of the economic
factors, it will significantly impact on many counties which offer international education
services. Also by studying this relationship (economic climate and demand of
international education of Koreans'), it will help to countries to investigate which factors

attract Korean parents to choose where to study which also means where to spend.
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Table 1 shows the economic climate changes over the years (2002-2009) in terms of
Gross Domestic Production (GDP) in % and there seems to be a very close relationship
between the world economic climate and the Korean economic climate. For example, in
a bad global economic climate (e.g in 2009, only 3.1% of economic growth is slower than
the 5.2% of growth in 2008) countries will likely reduce their imports. Korea, which relies
much on exports for its income, would have been disadvantaged. As it produces
manufactured goods for which Price Elasticity Demand (PED) is elastic- 'a change in
price causes a greater than proportionate change in the quantity demanded’, Korean
economic climate will declined as well (e.g in 2009, only 0.2% economic growth which is
much slower than the 2.3% growth in 2008). As net exports is a positive component of
national income (RGDP=C+I+G+(X-M) the decrease in exports revenue will affect the
Korean national income in the ways of 'slowing’ real GDP which can represent slower
economic growth. Therefore there is an assumption that slower economic growth of

Korea results in lower income of Korean people.

Table 1. annual economic growth (GDP change) of South Korea compared to the world
(%).

Country 2002 2003 2004 2005 2006 2007 2008 2009
South Korea | 7.2 2.8 4.6 4.0 5.2 5.1 .3 0.2
World 22 2.7 3.8 49 4.7 53 5.2 3.1

Table 2 shows the relationship between economic growth of Korea and the number of
students who leave Korea to study abroad. For example, even though there was a
constant increase in the number of students leaving (from 2004 to 2008), the economic
growth rate decreased quite rapidly (from 2.3% in 2008 to 0.2% in 2009), the number of
Korean students who go abroad decreased by approximately 30.1%.

L McGee Matt (2005) Elasticities’ In.McGee Matted(s).Economics-In terms of The Good, The Bad
and The Fconomist. Australia:IBID Press.

2 worldbankgroup.(unknown).GDPgrowth.Available:http.//data.worldbank.org/indicator/NY.GDPMKTP
KDZG. Last accessed 37 Oct 2011.
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Table 2: the number of Korean students who go abroad for the reason of education.

years 2002 2003 2004 2005 2006 2007 2008 2009

students | 10,132 | 10,498 | 16,446 | 20,400 | 29511 |27,668 |27349 | 18118

The theory of income elasticity of demand(YED) allows test the hypothesis that says
'worse economic climate leads to less number of Korean students studying abroad’ which
can also be expressed as a relationship between the Korean economic growth and the
quantity demanded of Koreans' education in foreign countries. YED in this case, is as the
measure of how much the demand for foreign education changes when there is a

change in the Korean people's income.

YED“% change in quantity demanded of international education
% change in income of Korean people’s

Since international education is luxury good, the value of YED will be positive which
means when income increases, the quantity demanded increases as well as. So people
will spend money on education after they have satisfied their needs and wants. Vice
versa, when people earn less income than before, they will reduce the money that they
spend on international education. This is discretionary income is defined as “income that
has been left over after people charged for their necessities so does the actual money
that people can afford for their extra spending. Thus it is hypothesized that the YED of
international education is elastic which means the percentage change in quantity
demanded of international education is bigger than the percentage change in Korean

people’s income-the YED value which is greater than 1.

*unkown. (unknown). historical data graphs per year. Available:

htipywww.indexmundi.com/q/g.aspx?c=xx&v=66. Last accessed 11th Oct 2011.

4 Blink, Jocelyn, Dorton Ian. (2007)Economics Course Companion. Oxford-Oxford university press
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Methodology

In order to answer the research question, primary and secondary resources are used. The
survey which is primary resource has been done in Korea in June 2011 and all of the
respondents were Korean. Also for this investigating, the survey has been done under an
assumption which states ‘as economy changes, the income of respondents’ changes as
well’.

To achieve a reliable result from the survey, the respondents were divided into two
groups- 25 people who I know and 25 people who I do not know. Some of them might

be led to the answers that are expected from the survey result.

The primary research conducted consisted of two surveys. Firstly, respondents were
selected on the basis of having children. Within this group of respondents, there was one
group that has children who study abroad, and one group that does not have children
studying abroad. Group one was asked whether they have ever reconsidered their
children studying abroad or not, as well as the reason and when they did. The answers
might indicate that they have reconsidered spending money on children’s education in
other countries because of the global recession as it might prove that there is a close
relationship between number of Korean students who study abroad, and the Korean
economic climate. For the second group (which does not have children studying abroad)
they are asked whether they are willing to send their children abroad for education if
they do not struggle financially. This gave an idea that they are not sending children

abroad because of financial reasons.

Questions related to how much people save, whether they are employed or not, how
they think about the current inflation rate were asked to all respondents to see more
detailed information about Koreans' possible income and spending powers and how this

may be influenced by inflation.

To identify how financial factors play a role for Korean parents’ spending on their
children’s education abroad, a question asking what factors did/would influence when
you decide the country that your children are going to be studying in is included in the

survey.
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For my secondary research the information and statistics from internet has been used -
*World Factbook, SOECD, "World Bank Group and #Korean Government statistics. From
those resources it was possible to find economic data such as the real GDP of Korea and
the world. Also to identify the actual effects of economic climate on number of Korean
students leaving Korea to study, each year's number of Korean students studying abroad

was researched so it could be compared with the economic climate shown by the real
GDP.

> www.clia.gov
¢ www.stats.oecd

7 data.worldbank.org

8

kostat.go.kr
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Results and analysis

Graph 1: Excess incomes after the respondents have paid for necessities. (All respondents)

® more than 20% ®20-15% = 15-10% ™ 10-5% W less than 5%

From graph 1, it is noticeable that 42% of respondent have a discretionary income over
15% of their real income. And 40% of respondent can afford less than 10% of their
income for education (discretionary income). From this, it is possible to compare higher
discretionary income earners (42% of respondents) and lower discretionary income
earners (40% of respondents) ability to send their children abroad which because it will
require their economic capacity.

It indicates that everyone has some discretionary income.

9|page



Economics Extended Essay

Graph 2a: excess incomes after the respondents have  Graph 2b: excess incomes after the respondents

paid for necessities (group that answered Q4-'no’ for  have paid for necessities (Group that answered

children studying abroad) Q5-'yes' for children studying abroad)
B more than 20% ™ 20-15% = more than 20% W 20-15%
©15-10% m10-5% - 15-10% m10-5%
i less than 5% i less than 5%

From the comparison of graphs 2a and 2b, it becomes clear that financial ability affects
parents who send their children abroad. In the first group (graph 2a), 49% of people
were the lower discretionary income earners who has been classified and defined as
people who has less than 10% of their income as their excess incomes. And 64% of
people from the second group (graph 2b) were the higher discretionary income earners
(more than 15% of their income as their discretionary income). Overall, people who send
children abroad for international education are relatively economically comfortably. This
shows that how the economic climate of Korea as well as the world climate will
significantly impact on the number of Koreans students who study abroad and the

international education market.
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Table 1: unemployment rate (all respondents)

L i’

'yes' no 'not willing to inform’

6 44 0

Table 1 shows the overall proportion of unemployment of the respondents. Respondents
answered 'yes' if they have been unemployed for the last 3 years and 'no' if they have
not been unemployed for 3 years. 12% of the respondents have been unemployed and
all of the people who experienced unemployment are from the second group who
Koreans do not have any children studying abroad. This supports that if parents have
been unemployed or part time employed, it is less likely to send kids abroad. And thus
their personal economic situation rather than the economic climate determines parents

decision to send their children abroad to study.

Moreover this overall unemployment rate from the survey data can be compared with
the world overall unemployment rate that is from secondary resource, 8.8% (2010 est)
which is lower than the unemployment rate from the survey. This tells higher
unemployed rate of Korea compared to the global rate. And the Korean economy climate
in 2010 and the last 3 years might have been worse than the world average. This

represents proportionally Korean economy has fallen behind than the global economy.

¢ World Factbook (www.cia.gov).
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Graph 3a: job groups that the respondents have Graph 3b: job groups that the respondents
(Group that answered Q4- 'no’ for children have (Group that answered Q5- ‘yes' for
studying abroad) children studying abroad)

® part time W full time ® part time = full time

- self employed ® not willing to inform ® self smplayed Mt Wil v ke

0% 0%

As it is recognizable by comparing the graph 3a and 3b, there is a larger proportion of
lower income earning jobs for the group who has not sent any children abroad. Also the
group who has children abroad consists of most half of full time employed and self
employed people (graph 3b). From this we would conclude that, it seems that people in
this group have more stable and better payment, so they are more able to afford money

for their children’s education in other countries.

This is related to graph 1. People shown graph 3b would be more likely to be in the 42%
group which earns higher income than the 40% of respondents who have less than 10%
discretionary income. Even though it cannot mirror everything related with economic
climate of Korea it can be related with table 1 that represents the difference of two

groups of respondent of the survey.

From this, we can say that Koreans with higher discretionary income would be more able
to pay for their children’s education abroad as it is more like a luxury good. Thus the
number of Korean students studying abroad is more relative with economic abilities of

individuals (Korean parents) than the economic climate of Korea.
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All respondents indicated that they thought that there was inflation from 2010 to 2011.
This reduces their real income unless their wage increased as well. Inflation is °a
sustained rise in the general price level over a period of time. And if Koreans earn the
same income, but they have to pay more for goods and services, their real income
decreases. This leads us to assume that due to inflation in Korea, the discretionary
income Koreans will be reduced too. This possibly negatively affects the number of
students being sent abroad. However it does not clearly indicate that the inflation in
Korea is caused by its economic growth or other types of inflation. If it was due to
Korean economic growth, it will represent a good economic climate in Korea. If it is not,
it will mirror and prove that there is a bad performance of economy in Korea (bad

economic climate).

Table 2: decision of the respondents’ for their children’s education abroad without any
financial problem (Group that answered Q4- no for children studying abroad)

Yes No

23 10

From table above (table 2), more than 60% of second group of respondents (people do
not have any children studying abroad) would be having financial problem if they were
to send their children abroad for education in other countries. The people who answered
‘no’ for this question might consider other factors such as their children's safety,
academic goals or cultural problems rather than economic factors. As the majority of the
respondents (over 60%) answered 'yes' for this, finance is the major factor that affects
the number of Korean students studying abroad. It proves that the importance of
financial ability of people to send their children abroad which is a luxury good.

0 Blink, Jocelyn, Dorton lan. (2007) inflation and deflation'Economics Course Companion.

Oxford:Oxford university press
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Graph 4a: factors that the respondents would consider to decide the country where their

children are going to be studying (Group that answered Q4- 'no’ for children studying

abroad)
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a-Country that has less racial
discrimination.

b-Country that has good natural
environment and variable
recreation programs.

c-Country that good weather
conditions.

d-Country that has cheaper fees
compared to its environment.
e-Country that has higher standard
and environment to compete with

students who are capable.
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Graph 4b: factors that the respondents have considered to decide the country where
their children are going to be studying (Group that answered Q5- 'yes' for children
studying abroad)

e . a- The country has good education
12 o environment.
b- The country offers better opportunity
n —.,———— — to get into well-known universities.
c- The country has cheaper education
L ~ fees among the countries that have
6 k] - - similar conditions.
d- The country has less discrimination
4 W IS ——  than the other countries.
e- The country offers more recreation
. Rl programs than the other countries.
0 : . !
a b C d e

Both graphs 4a and 4b show factors what affects Korean parents’ decision to send their
children abroad. 'Cheaper education fees' was the second most considerable factor in
both groups, one that would consider when they are sending their children (graph 4a)
and another that had been considering (graph 4b).

Almost half (47%) of the respondents from the group which has children abroad studying
indicated that they have been or are reconsidering their spending on children’s
international education. This suggests that the relatively bad economic climate in Korea
which has been investigated previously seems to be true. Also this shows that Korean
parents actually ‘feel’ the bad economic climate as much as they recognize they have to
stop spending on their children's education.
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Graph 5: reasons that Korean parents have reconsidered their children’s education abroad

(Group that answered Q5- 'yes' for children studying abroad)

number of respondents

) a-Financial reasons
4 | = . ) _ b-Children’s (child's)
maladjustment to the foreign
A — : — — environment
c-A sense of distance between
2 1 — family members
d-others
. all of them
0

a b i others all of them

Table 3: time period that they have reconsidered (Group that answered Q5- 'yes' for
children studying abroad, out of 8 people)

2000-2003 2003-2006 2006-2009 2009-2011 I don't know

0 0 4 4 0

From graph 5 and 6 and table 3, it becomes clear how closely the Korean economic
climate relates to the number of Korean students studying abroad. Almost half of the
respondents (47%) have answered 'yes’' to the reconsideration of sending their children
abroad. Most of people who answered ‘yes' for the question said it was because of
financial reasons, including one parent who said ‘all of them' (graph 8). Additionally, half
of the Koreans who answered 'yes' said that they reconsidered in 2006 to 2009 and the
other half of them picked from 2009 to 2011. This mirrors that even though they did not
actually stop their spending on their children’s education, it seems that a bad economic
climate plays quite an important role in their decision for spending “extra” money for

children’s education in other countries.
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Graph 6a: percentage that respondents are Graph 6b: percentage that respondents

willing and able to spend on education per actually spending on education per child.
child.

® more than 20% m20-15% W more than 50% w 50-40%

0 15-10% ® 10-5% 1 40-30% m 30-20%
w less than 5% i less than 20%

0% 6%

By comparing graph 6a and 6b showing percentage of respondents’ income for their
actual spending on children’s education and percentage of their income that they are
willing and able to(Q5 respondents), it becomes obvious that most Korean parents
sacrifice themselves for their children's or child’s education. From the graph 6b, the
majority (41%) of the respondents said they spend 30-20% of their income on their
children’s education. Also second mostly 40-30% of their income are spent on education
(35% of the respondents).

The results shown in graph 6b can be compared with the graph 1 as well. On the graph 1
only 18% of respondents said they have more than 20% of their income as discretionary
income. However on graph 6a, it is noticeable that 82% of respondents spend more than
20% of their income per child on international education. This proves the statement from
the comparison between graph 6a and 6b that most of parents (respondents) sacrifice
and forces themselves to spend money on their children's education regardless of their
financial ability.

From the investigation it has been found that economic climate in Korea hardly plays a
role on the decision of Korean parents whether they spend money on their children'’s
international education. Unless they have significant financial problems and they have to

sacrifice their necessities, Korean parents are willing to spend money on their children’s
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education abroad since they expect their children to be well educated. Korean parents
invest money on their children’s education for their future expectation such as children
would have jobs that paid higher than others. Thus it seems Korean parents do not
actually consider the economic climate in Korea which can affect their real income as well

as discretionary income for their children’s education abroad.

Table 4 shows the economic climate in Korea which has been measured by the
macroeconomic components (Real GDF, inflation rate and unemployment rate). If there is
a higher real GDP growth, it will represent better economic climate. However, a higher
percentage of unemployment represents a worse economic climate since that less people
work and they would not consume much because they do not earn enough money. This
will lead to a reducing the economic potential of Korea in long run. Higher inflation
might represent good economic climate in Korea because higher inflation can occur as
people consume more (increase Aggregate Demand) as well as more production
(Aggregate Supply). However higher inflation sometimes indicates a bad economy,
depending on what types of inflation it is. In the table 4, it is noticeable that the recently
Korea is performing at an acceptable level of economy which means people in Korea has
business confidence as well as consumer confidence. Because Korea has got rid of the
recessionary phase in 2009 (0.2% of RGDP growth, higher unemployment rate and lower
inflationary rate compare to a year before) as the 6.1% of growth in Real GDP shows.
Also there was a higher inflation (2.8% — 3.0%) rate and lower unemployment rate
(3.7% — 3.3%).
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Table 4: Annual Korean economic climate measured by 'Real GDP growth, Yinflation rate,

and Punemployment rate in percentage (%)

Year 2002 | 2003 |2004 |2005 |2006 |2007 |2008 |2009 |2010
Real GDP | 6.2 3:1 4.6 4.0 4.8 5.0 22 0.2 6.1
growth

Inflation rate 28 3.6 3.6 28 22 o 4.8 2.8 3.0

Unemployment | 3.1 34 3.6 A 33 3:3 52 3.7 3.3
rate

YTable 5: *Annual average income of Korean people (PPP) in $US

Year 2002 | 2003 |2004 |2005 |2006 |2007 |2008 |2009 |2010
GDP per | 19400 | 17800 | 19200 | 22600 | 24500 | 25000 | 27600 | 28100 | 30000
capita

To see the change in income of Korean, the change in the GDP per capita (average

income) has been calculated into percentage.

1 nknown. (Unknown). South Korea Industrial Production. Available:

hitpy/www.gecodia.com/South-Korea-Industrial-Production_a669.htm/, Last accessed 6th Oct 2011

12 Unknown. (Unknown). South Korea inflation rate (consumer price). Available:

http/Ywwwi.indexmundi.com/south_korea/inflation_rate (consumer prices).html. Last accessed 24th
Oct 2011.

13 Unknown. (Unknown). South Korea unemployment rate. Available:

httpy/wwwiindexmundi.com/south_korea/unemployment rate.html Last accessed 6th Oct 2011.

4 Unknown. (Unknown). South Korea GDP-per capita (PPP). Available:
http./www.indexmundi.com/south_korea/gdp_per capita_(ppp).html Last accessed 24th Oct 2011.
13 Gross Domestic Production (GDP) per capita (PPP)
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Example: change in GDP per capita in percentage, from 2009 to 2010

Table 6: Annual change in average income of Korean people (PPP) in %

AGDP per capita (2010 — 2009)

older GDP per capita(2009)

30000 — 28100

28100

=~ 6.8%

100

Economics Extended Essay

x 100

Year 2002- | 2003- | 2004- | 2005- | 2006- | 2007- | 2008- | 2009-

2003 | 2004 | 2005 2006 | 2007 |2008 |2009 |2010
Change in GDP | -8.2 7.9 177 84 20 104 1.8 6.8
per capita

By comparing table 4 and table 6, it is indicated that there is a relationship between

Korean people’s income and the economic climate in Korea. For example, from 2008 to

2009, there was a very low GDP growth and higher unemployment rate which indicates a

bad economic climate. This led the lower percentage of income increasing (1.8%)

compared to the other years such as from 2009 to 2010 (6.8%) which has been shown as

the year that Korea had a good economic performance. Thus, if there is a good

economic climate in Korea, the income of Korean people will increase.

Comparing table 7 (population in Korea) and the annual number of Korean students who

leave Korea for international education will give a better idea of relationship between

economic climate in Korea and number of Korean students studying abroad.

%Table 7: Annual population in Korea (million)

Year

2002

2003

2004

2005 | 2006

2007

2008 | 2009

2010

population

48.04

48.14 | 48.30

48.46

48.61 | 4875

48.87

16 Kostat. (2009). Annual population data and changes. Available:

httpy//kostat go.krywnsearch/search.jsp. Last accessed 20th June 2011,
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Table 8: the number of Korean students who go abroad for the reason of education

years 2002 2003 2004 2005 2006 2007 2008 2009

students 10,132 | 10498 | 16446 | 20400 |29511 |27,668 | 27,349 | 18118

By calculating the percentage of the number of Korean students leaving Korea for
international education out of the total population in Korea it will become clear that how
the number of Korean students studying abroad changes as Korean economic climate
changes.

For example: in 2009,
number of Korean students studying abroad

total population of Korea 190

18118 % 00
48870000

= 0.0371%

Table 9: Annual percentage of students studying abroad out of the total Korean
population (%)

Year 2002 | 2003 | 2004 |2005 |2006 |2007 |2008 |2009 |2010

population = — 0.0342 | 0.0424 | 0.0611 | 0.0571 | 0.0562 | 0.0371 -

With a consideration of Koreans' awareness about international education which would
got better as Korean people recognize importance of English in a global society, there
was no significant impact of economic climate on the percentage of Korean students
studying abroad out of the total Korean population (according to data from 2004 to
2008). However in 2009, as it is shown in the table 9, there was a 'huge’ decrease in the
percentage of Korean students studying abroad and this can be explained by the
economic climate (world economic crisis in 2009). This can be explained since in the
world economic crisis in 2009, people (Korean people) underwent serious financial

problems, for example they could not afford their necessities

Y unkown. (unknown). historical data graphs per year. Available:

http//www.indexmundi.com/q/g.aspx?c=xx&v=66. Last accessed 11" Oct 2011.

2l |page




4

Economics Extended Essay

Diagram 1: Income elasticity demand of luxury goods, international education and

necessity goods.

Income level
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YED of international
7 YED of Luxury goods
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YED value of necessity goods is relatively smaller (inelastic) since people always require
necessity goods to sustain their lives. Thus a decrease in income level (Y, = Y;) will result

the smallest change in quantity demanded (0Q; — 0Q3).

However in case of international education and luxury goods, the YED value is bigger
than of necessity goods. So at the same decrease in income level, the changes
(decreasing) in quantity demanded are bigger than in case of necessity goods. However
Korean parents will take opportunity cost for their children's future, the YED value of
international education will be more inelastic than the luxury goods' which is bigger than
1. So does smaller quantity demanded change (0Q; — 0Q,4 < 0Qs — 0Qg).

Even thought there is a decrease in people (Korean parents’) income because of other
economic reasons such as an inflation or bad economic climate, it would not impact on
the quantity demanded of international education much. However once they are
threatened by financial problem that they cannot afford their necessities they would not
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be able to and not willing continue to spend money on their children's international
education. Therefore, Koreans' personal income seems to play a larger role in sending

their child abroad than the Korean economic climate.
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Conclusion and Recommendations

Through the primary and secondary research, the research question, "“To what extent
did the recent economic climate in Korea determine whether Korean parents send
their children to study abroad or not” has been answered. The economic climate in
Korea hardly plays a role in the determination of Korean parents to send their children
abroad for international education. Instead, to some extent their individual economic

ability does.

From the survey, it was noticeable that one group, which has children abroad to study, is
in a better financial situation than another group that does not have children abroad. Still
the economic climate in Korea can affect the people's income and economic confidence,
but regardless how bad or good the Korean economic climate is, Korean people's
individual economic ability affected the number of Korean students studying abroad. A
comparison of the recent Korean economic climate was investigated through the
unemployment rate, the GDP per capita and the proportion of Korean student studying
abroad, it became clear that there is no direct impact of the recent Korean economic

climate on number of Korean students studying abroad.

Even though the economic climate in Korea was bad in 2008-2009, Korean parents would
not change their decision to send their children abroad and give up their education. It is
because parents are willing to accept opportunity cost for their children's education.
Income elasticity of demand of international education is less elastic than the of other

luxury goods.

However, as there was a significant change in the proportion (number) of Korean student
studying abroad during the world economic crisis in 2009, parents might give up their

children's education abroad if they are threatened by their own financial problems.

Therefore, it became clear that income of Korean affects the quantity demanded of

international education of Koreans but the economic climate in Korea hardly does.

This finally reveals that the hypothesis which says 'worse economic climate leads to less

number of Korean students studying abroad’ is incorrect. The Korean economic climate
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might affect choice of country, period that parents plan for their children abroad and
expectation from their children of Korean parents, but not their actual spending which

has been shown through the survey.

There are some limitations and recommendations that can improve this essay for
answering the research question. If the primary research included question that asks the
Korean parents actual incomes or whether there is any change in their incomes. This will
allow the survey to include more recent data (2010-2011) so more accurate result and
conclusion. Since the Korean people’s income data is from secondary research with
different time (year) with the primary data, comparing them would result less accurate

data and weak evidence for the conclusion.

Moreover if it was possible to be informed where Korean parents get the money from to
pay for their children’s international education when they cannot actually afford their
children's education from their real income, this essay could reveal the significance of
finances on the demand of international education for Korean parents more clearly. Also
the essay could reveal how do those behavior of Korean parents that forcing themselves
to afford money for children’s education affect the Korean economic climate. And its
long run effects (i.e the opportunity cost of sacrificing their own life worth such as

economic wants and needs).
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Appendix:

1) Survey Questions (English version)

Thank you for participating this survey. I am Hayley Ki Won park and a student at

Auckland International College and I am collecting data that will be used for my
economics extended essay. This survey will not be used for any commercial or political
purposes. Also any gathered data will not be analyzed individually, but as an aggregate

and answers are anonymous.

Please tick the appropriate answers and fill in the spaces to the questions.

Please write beside the question if there is no option that represents your situation.

1. How many children do you have?

1 2 3 4 or more

2. Do your children (child) study abroad?
YES NO If YES, WHERE?

3. Do you spend any money on their education apart from the compulsory school
fees?
YES NO
*If the answer of Question3 was 'NO’, please go to Question 4 and if it's 'YES,

please go to Question 5)

4. T) If your income increases and you are financially able to spend more money
on your children’s (child's) education, are you willing to send your children (child)
abroad?
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TES, NO

II) How much % of your total income are you willing (able) to spend for your

children’s (child's) education abroad?

More than50% 50-40% 40-30% 30-20% less
than 20%

) How much % of your total income is saved? (how much is your excess income

after you have paid for necessities?)

More than 20% 20-15% 15-10% 10-5% less than 5%

IV) How many % of adults in your family member work?

0] i 2 3 4 or more

V) If the answer for I is not 0, what group(s) is(are) able to include your job(s)?
(If your answers are more than 1, you can tick more than 1 or indicate the
number beside the answer choices)

Part time job_

Full time job___

Self employed

Not willing to inform

VI) How long have you been in your current job?

Less than 1 year 1-5 years 5-10 years 10-20 years
More than 20 years

VD) Have you recently (last 3 years) been unemployed?
YES. & NO Not willing to inform

V) Do you think that prices of goods and services went up in the last 3 years (i.e
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inflation)

XS _ - NO I DON'T KNOW

IX) if you have a chance to send your children (child) abroad, and we assume
they (he/she) achieve the same academic goals, what country would you prefer to
send your children (child) to? (please thick 2)

a) Country that has less racial discrimination.

b) Country that has good natural environment and variable recreation programs.
c) Country that good weather condition (better climate).

d) Country that has cheaper fees compare to its environment.

e) Country that has higher standard and environment to compete with students

who are capable.
5. I)How many of your children are abroad?
0 1 2 3 4 or more
) How much % of your total income is being used to send your children (child)
abroad? (if you have children who study abroad more than 1, please tick in the box
that you used for each child.)

More than 20% 20-15% 15-10% 10-5% less than 5%

) How much % of your total income are you willing (able) to spend for your

children’s (child’s) education?

More than 20% 20-15% 15-10% 10-5% less than 5%

IV) How much % of your total income is saved? (how much is your excess income

after you have paid for necessities?)

More than 20% 20-15% 15-10% 10-5% less than 5%

IV) How many % of adults in your family member work?
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0 1 2 3 4 or more

VI) If the answer for II is not O, what group(s) is(are) able to include your job(s)?
(If your answers are more than 1, you can tick more than 1 or indicate the
number beside the answer choices)

Part time job___
Full time job___
Self employed_____

Not willing to inform

VIl) How long have you been in your current job?

Less than 1 year 1-5 years 5-10 years 10-20 years
More than 20 years

VIl) Have you recently (last 3 years) been unemployed?
YES. NO Not willing to inform

IX) Do you think that price of goods and services went up in the last 3 years (i.e.
inflation)
¥ES NO___ I DON'T KNOW___

X) What was the factor(s) that influenced when you choose the country that your
children (child) are (is) studying? (please thick 2)

a) The country has good education environment.

b) The country offers better opportunity to get into well-known (top 50
universities).

c) The country has cheaper education fees among the countries that have similar
conditions (environment, education or safety conditions).

d) The country has less discrimination than the other countries.

e) The country offers more recreation programs than the other countries.

X I) How long would you pay for your children’s (child's) education abroad?
Anytime they (he/she) want(s)

Until they (he/she) graduate(s) university

Until they (he/she) graduate(s) high school
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Until they (he/she) graduate(s) intermediate school
Until they (he/she) graduate(s) primary school

X II) Have you (are you) ever considered (considering) to stop your children’s

(child’s) education abroad? (if it's 'YES', please continue)

YeS - NO
X IO) If you have (are), when was it? (you can tick more than 1)
2000-2003__ 2003-2006_____ 2006-2009____ 2009-2011
I DON'T KNOW

X1IV) If you have (are), what was the reason?

a) Financial problem

b) Children’s (child's) maladjustment to the foreign environment

c) A sense of distance between family members

d) Others , (please

write your own reason.)

Thank you very much ©
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2) Survey Questions (Korean version) v/
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